i Republic of ihe Philippines
E® 1 DEPARTMENT OF ENERGY
(Kagawaran ng Enerhiya)

DEPARTMENT CIRCULAR NO. DC2022-06-0lF e

SUPPLEMENTING DEPARTMENT CIRCULAR NO. DC2018-01-0001 ON THE ENERGY

RESILIENCY PLANNING AND PROGRAMMING OF THE ENERGY SECTOR AND ON

TASK FORCE ON ENERGY RESILIENCY (TFER) FUNCTIONS AND STRUCTURE TO
MITIGATE IMPACTS OF DISASTERS

WHEREAS, Republic Act (R.A ) No. T638 or the "Department of Energy (DOE)" Act of 1882
deciaras the policy of the State 1o ensure a confinuous, adequate, and economic supply of
energy with the end in view of ultimately achieving self-reliance in the country's energy
requiremeants.

WHEREAS Seaction 37 of the R.A No. 8136 or the “Electric Power Industry Reform Act of
2001" (EPIRA), mandates tha DOE, in addition to its power and functions under RLA. No, 7638,
lo suparvise the restruciuring of the electricity sector, and underiake the formulation of policies

for planning and implementation of a comprehensive program for the efficlent supply and
aconomical use of enargy.

WHEREAS, R_A. Mo, B479 or the Downsatream Ol Industry Deregulation Act of 1998 declares
the policy of the State to liberalize and dereguiate the downstream oll industry In order to
ensure @ ruly competitive market under a regime of fair prices, adequale and continuous
supply of environmentally-clean and high-guality petroleum products.

WHEREAS, R.A, No. 10121, also known as the “Philippina Disaster Risk Reduction and
Management Act of 2010°, deciares among others, as the policy of the State, to institutionalize
the policies, structures, coordination, mechanisms, and programs with confinuing budget
appropriation on disaster risk reduction from national down to local levels towards bullding the
rasilience of the nation and communitias to dizasters Including climate change impacts

WHEREAS, R.A. Mo. 11039 or the Electric Cooparative Emergency and Rasiliency Fund
{ECERF) managed and administered by the Mational Electrification Administration (NEA) used
to provide financial assistance to electric cooperatives (ECs) in order o immadiataly restore
electric servica in the event of damage to infrastructure brought about by a fortuitous and force
majeure avents.

WHEREAS, Administrative Order Mo. 6, s, 2011 organized the Inter-Agency Energy
Canlingency Committee (IECC) as a precautionary measure to ensure that the necessary
preparations are in place for any oil supply disruption and there is continuous, adequate and
stable supply of petroleum and other energy sources in the country,

WHEREAS, on 17 January 2018, DOE issued Depariment Circular (DC) No. DC2018-01-
0001 titled “Adoption of Energy Resiiancy in the Planning and Programming of the Energy
Sector to Mitigate Potential impacts of Disasters” promulgating the adoplion and
mainstreaming of resiliency programs in the planning. project implementation and operations
of the energy sector,

WHEREAS, the Philippine Energy Plan 2020-2040 recognizes the risks and vulnerabilities of
the Philippine energy systems to natural and human-induced hazards vis-4-vis the energy
sacurity, and that it necessitates continuous capacity bullding and energy resiliency planning




and programming 1o sirengthen the Disaster Risk Raduction Management (DRRM) systems
af the enargy sector;

WHEREAS, the Task Force on Energy Resillency {TFER), created through DC No. DC2018-
01-0001, has been the primary organization automatically activated to respond to natural
(typhoons, earthquakes, floods, volcanic eruptions, landslides, fires, among others) and
human-induced disesters (bombing, global oll supply and price disruption, among others) to
ensure immediate restoration of power and oll supply and services in disaster-stricken areas;

WHEREAS, there is a need fo broaden the funclions of TFER in support of the key objectives
indicated in the four {4) pillars of the National Disaster Risk Reduction and Management
(NDRRM) Plan which includes the corresponding action plans for Disaster Prevention and
Mitigation, Disaster Preparedness, Disaster Response, and Disaster Rehabilitation and
Recovery;

WHEREAS, there is a need to expand the membership of TFER encompassing the attached
and cooperating agency members of the energy family, but also the securlty group, non-
govemmental organizations (NGOs), developmant partners, acadamic institutions and other
relevant agencies in order to perform the functions towards achieving energy resiliency in the
cauntry;

WHEREAS, based on the implemeniation of the Energy Resilisncy Paolicy (ERP), apecifically
the Resiliency Compliance Plan (RCP) Assessment and previous disaster response and
rehabilitation activities of the enargy sector warrant for the enhancement of the ERP 1o ensure
adequate provisions, responsive, timely and effective response measures and strategies:

WHEREAS, the estimated damage costs and losses incurred from Natural and Human-
Induced Disasters on anergy infrastructures continue lo grow and consequently affecting the
fiscal state of the energy companies, its ability to recaover from the economic losses, and
capacity to provide reliable and sufficent energy services to the economic sectors al the
immediate lime possibla;

WHEREAS, the RCP Assessmen! spearheaded by DOE in partnership with developmeant
panners signified the need for better energy resiliency standards and metrics, inclusion of a
disasler risk financing, insurance, funding, and investmant in the ERP guiding principles and
piltars, and improvemants in the RCP requirements and compliances of the energy sector
participants;

WHEREAS, the Climate Change Adaptation from the Philippine Mational Framework Strategy
on Climate Change (NFSCC) is implemented through the mainstreaming of DRRM In the
energy seclor which requires Institutionalization and organization of the DOE and its attached
agencies, cooperating agencies, private companies and other relevant organizations to
facilitate the development and implemantation of DREM plans, policies, standard oparating
procedures, and programs;

NOW, THEREFORE, for and in consideration of the foregoing premises, the DOE hereby
promuigates the following amendatory and supplemental pravisions to the Energy Resiliency
Policy (DC2018-01-0001)

SECTION 1: SCOPE AND APPLICATION

The paolicy shall apply to all energy industry participants which include but are not limited to
the enargy resource, all types of renewable energy, power {including generation,
transmission, distribution and supply), oil, gas and energy utilization sectors.
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SECTION 2: GENERAL POLICIES AND PRINCIPLES.

2.1

b)

To ensure a holistic approach on the development of energy resiliency in the country,
the general policies and prnciples in the resiiency planning and program from Section
2 of DC2018-01-0001 are revised and adopted in ling with the DREM Framework:

Incorporate disaster prevention and miligation stralegies and measures basad on
sciance and risk-based information (o reduce rsks and vulnerabilities and increase
structural integrity of energy infrastructures to withstand adverse westher conditions
and disruptive eveanis;

Formulate comprehensive, flaxible, and effective policies aimed to promote enangy
resillency invesiment and increase financial response capacity of energy companies
to recover from the effects of natural and human-induced disasters through disaster
risk financing, insurance and funding, and provide financial security and protection
from future effects and impact of disasters to the energy infrastructures;

Develop awards and recognition for the best practices of energy Industry stakeholdars
that promote innovative solutions and compliance on resiliency plans and programs;

Develop and improve preparedness measures. operational and coordination
mechanisms as wall as strengthen organizational capacities and practices 1o mitigats
disaster effects and ensure expeditious restoration of energy supply during and in the
aftarmath of disruptive avents;

Implement damage assessments, provide refiable and risk-based information, and
exacute limaly, organized and coordinated response actions to immediately and/or
temporarnly restore energy supply in disaster-stricken areas:

Develop and adap! to evolving resiliency standards for anergy facilities to ensure timely
racovery and minimal damage and losses through reconstruction and rehabilitation of
energy Infrastructures aligned with the Build Back Better principle.

SECTION 3: DEFINITION OF TERMS
The following Definition of Terms are added to Section 3 of DC2018-01-0001 1o read:

a)

b)

Best Practices — rafars lo programs or projects that have been generally accepted as
being correct or most effective in achieving a certain set of goals

Contingency Planning - refers to the management process that analyzes specific
polential events or emerging situations that might threaten society or the anvironment
and establishes arrangemenis in advance 1o anable timely, effective and appropriate
responses (o such events and situations (R.A Na. 10121).

Critical Infrastructure - refers to an assel or sysiem, whether physical or virtual, 50
assantial to the maintenance of vital societal functions or to the delivery of essential
public services that the incapacity or destruction of such systems and assets would
have a debilitating impact on national defense and security, national economy, public
health or safety, the administration of justice and other functions analogous thereto. It
may include, but is not limited to, an assat or aystem affecting telecommunications,
waler and energy supply, amergancy services, food security, fusl supply, banking and
finance, transportation, radio and television, Information systems and technology.
chemical and nuclear sectors (R.A. Mo 11479},
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d)

a)

a)

b

I

k)

Development Partners - refers 1o regional organizations, multilateral erganizations,
and donor agancies.

Disaster Prevention - refars 1o the outright avoidance of adverse impacts of hazards
and related disasters. It expresses the concepl and inlantion 1o completely avoid
polential adverse impacis through action laken in advance such as construction of
dams or embankments that eliminate flood risks, land-use regulations that do not
permit any settlemeant in high-risk zonas, and seismic engineering designs that ensure
the survival and function of a critical bullding in any likely earthquake (R.A. No, 10121)

Disaster Mitigation - refers to the lessaning or limiting of the adverse impacts of
hazards and related disasters. Mitigation measures encompass engineenng
techniques and hazard-resistant construction as well as improved environmental
policles and public awarenass (R.A. Na. 10121).

Disaster Preparedness - refers to the knowledge and capacities developed by
governmeants, professional response and recovery organizations, communities and
individuals 1o effectively anticipate, respond to, and recover from, the impacts of likely,
imminant or currant hazard events or conditions. Preparedness action is caried out
within the context of disaster risk reduction and management with the aim of averting
disaster. At the same lime, preparedness aims to build the capacities needed to
afficiently manage all types of emergencies and achieve orderly transitions from
response o sustained recovery. Preparedness is based on a sound analysis of
disaster risk and good linkages with early warning systems, and includes such
activiies as contingency planning, stockpiling of equipment and supplies, the
development of arrangements for coordination, evacuation and public information, and
associated fraining and field exercises. These must be supporied by formal
institutional, legal, and budgetary capacities (R.A. No. 10121}

Disaster Response - refers to the provision of emergency services and public
assistance during or iImmediately after a disaster in order to save lives, reduce health
impacts, ensure public safely and meet the basic subsistence needs of the people
affected, Disaster response is predommantly focused cn immediate and short-larm
needs and is sometimes called “disaster relief (R.A. No. 10121). Mareover, potential
disaster losses in lives, health siatus, livelihood, assets and services, which could
occur 1o a particular community or a sociely over some specified future time period
(R.A Mo, 10121),

Disaster Rehabilitation - refers to measures that ensure the ability of affected
communities and/or areas to restore their normal level of functioning by rebuilding
lvelinood and damaged infrasiructure and Increasing the communities” organizaticnal
capacity.

Disaster Recovery - refers o the restoration and improvement where appropriate, of
facilities, livelihood and living conditions of disasters-affacted communities, including
efforts to reduce disaster risk factors, in accordance with the principle of "Build Back
Baiter”,

Disaster Risk Finance - defined as 'ex-ante’ or ‘pre-arranged’ finance that is arranged
In advance of a disaster, to cover the future costs of preparation, response, recavery
andior reconsiruction. It could Include Insurance or catastrophe bonds but also
budgetary instruments such as contingency budgets or contingent loans. (Center for
Global Disaster Protection)
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]

Distribution Utilities - refers to any EC, private corporation, government-ownead utility
or existing local government unil which has an exciusive franchisa to cperate a
Distribution System In accordance with its franchise and the Act. (R.A. No, 9136)

m) Energy Sector - refers o energy industry parficipants in the energy resource,

p)

q)

r

t)

u)

V)

w)

renawable energy, power, ail, gas and energy ulilization sectors, among others.

Disruptive events - rafers to any incidents (natural and Human-inducad) thal notably
causes disarrangemant 1o the normal oparation of anergy saclor.

Electric Cooperatives Emergency and Reslliency Fund (ECERF) - rafars (o the
fund allocated exclusively for the restoration or rehabiiitation of the Electric
Cooperative's damaged infrastructures after a fortuitous event or force majeure:
Provided, that the amount shall not be used for the conversion of a calamity loan into
agrant (RA No. 11039)

Human-induced hazard - refars to human-induced significant incidents resulting in
acls of terrorism, deslabilization, criminal activities, and disruption ef normal day-lo-
day economig activibes thal require prompl intervention 1o contain the incident,
mitigate the effects. and normalize the situation. (Mational Disaster Response Plan)

Minimum Inventory Level - refers to the minimum level of supply of Patroleum Crude
Qil and Products to be stored by Oll Companies and Bulk Suppliers in their respactive
bulk plants, terminals or depats and stocks in-transit within the country

National Disaster Risk Reduction and Management Fund - refers 1o the calamity
fund appropriated under the annual General Appropriations Act which Is used for
disaster risk reduction or mitigation, prevention and preparedness activities, and
disaster rehabilitation and recovery as provided under R.A. No. 10121, otherwise
known as the "Philippine Disaster Risk Reduction and Management Act of 20107

Peoples’ Survival Fund - refers to an annual fund intended for local govarnment units
and accrediled locallcommunity arganizations to implement climate change adaptation
projects thal will better equip vulnerable communities to deal with the impacts of
climate change. It supplements the annual appropriations allocated by relevant
government agencies and local government units for climate-change-related programs
and projects. (R.A. Mo. 10174)

Quick Response Fund (QRF) - refers to built-in budgetary allocations that represent
pre-disaster or standby funds for agencies in order to immedtataly assist areas stricken
by catastrophes and crises. (R.A, No. 10121)

Vulnerability and Risk Assessment (VRA) - refers to identification and quantification
of critical assets, analysis of various identified threats, prioritization of Identified critical
assets m relation to Relative Risk Factor and development of action plans to protect,
resiore or strengthen critical assets prior to the onset of disruptive events

Emergency Restoration Plan (ERP) - refers to written plan (Recovery / Business
Continuity Plan) outlining and detailing the most efficient means to organize and utilize
resources to restore system in limes of outages caused by natural disasters or other
causas.

Mitigation Plan (MP) - refers io the outlines of planning process for identifying and
implemanting actions/ miligation measures to reduce or eliminate business losses,
loss of life, property, ate due to natural and human-caused hazards
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SECTION 4: ENHANCEMENTS ON THE RESILIENCY COMPLIANCE PLAN (RCP)

4.1

The Resiliency Compliance Plan (RCP), in general, shall al a minimum contain
adaptation measuras, which include both structural and non-structural maasuras, 1o
gauge infrastructure, systems, stockpiling, and human resource preparedness befora,
during and in the aftermath of disruptive events, Moreover, the RCP shall outlines
policies, plans and programs specific to the pravention and mitigation, preparadness,
response, rehabillitation and recovery on disaster.

The RCP shall be divided inlo, but not limited, to the following categorias:

4.1.1

4.1.3

414

417

Strengthening Infrastructure — This refers to the enhancement of structural
integrity and reliability of systems through physical consiruction and application
of structural measures and engineering technigues based on risk assessmenis,
{Vulnerability and risk assessment, hardening measures, and adoption of
resiiency standards)

Systems - This refers 1o the administrative directives, organizations,
operational skills and capacity building, policies and guidalines to implemant
sirategies. (Ex. Disaster preparedness plans, contingency planning/continuity
planning/BCPs, resource management, capacity building)

Disasler Risk Financing and Insurance — This refers to the comprehensive and
effective financial planning and mechanism to increase financial response
capacity of agencies/ private companies against the impact of natural and
human-induced disasters by minimizing contingent llabilities and axpadiling
responsa, recovery, and rehabilitation measures. (Ex. Bonds, grants, and
loans, leverage proven pathways for Iinfrastructure investmeant)

Stockpiling — This refers to the identification and procurement of essantial
invenlory items and equipment beforehand and placement in strategle and
resilient locations, and maintaining of reserves or the minimum inventory level
in compliance with the Minimum Inventory Requirement (MIR) for ol supply.
(Ex. Power: Front loading. Buffer Slocks, Regional Hubs: O Invantory,
Regional Hubs, Mobile Dispensing, Staging Areas)

Response — This refers to the provision of emergency sarvices and public
assistance during or immedialely after a disaster. (Ex. Response protocois,
establishment of response feams, coardinalion activities)

Rehabilitation and recovery - This refers to rehabilitation and improvameant of
facilities, livelihcod and living conditions of affected communities based on
Build Back Better principles. (Ex. Rehabiitation ang recovery program,
observance of disaster resiliency standards, post-disaster needs assessmeni.
financial assistance programs)

For Electric Cooperatives (ECs), other calegories may be added based on
Section 5.1.2,
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42 The TFER Secretariat, in collaboration with the concerned DOE units and agencies,
shall develop the RCP Template to be accomplished by the energy participants
Improvements in the RCP template shall be adopted as may be necessary

4.3 Pursuant to their respective mandates and functions under the energy laws, rules, and
issuances, all energy parficipants are hereby enjoined o provide full cooperation,
prepare and implement their respective RCPs, consistent with the categories set in
Section 4.1 to comply such that the objectives set out in this Circular are attained.

SECTION 5: RCP COMPLIANCE MONITORING, ASSESSMENT, AND FUNDING
51  RCP Compliance Monitoring

B.1.1

512

513

514

All concemned energy participants shall submit! update their Resiliency
Complance Plans (RCPs) to the concemed DOE units on or before April 30™
of the year. The RCPs shall be updated annually to keep track of the progress
of the activities, plans, programs and polices indicated In the RCPs

All energy industry participants shall submit/ update to the following DOE units

their respective RCPs:

5111 Electric Power Indusiry Management Bureau (EPIMB) -
Convantional of Meon-Renewsble Energy Power generation
companies, Transmission companies and Distribution Utiities

5112 Renawable Energy Management Bureau (REMB) — All Renewabla
Energy power generation companies

3.1.1.3 Oil Industry Management Bureau (OIMB) — Downstream Oil and
Matural Gas Companies

5.1.1.4 Energy Resource Development Bureau (ERDB) — Cnshaore and
offshare cil and gas companiesfaciliies

5115 Energy Utilization Management Bureau (EUMB) -
Companias/taciiiies with Electric Vehicle (EV) Charging Station

5116 Energy Policy and Planning Bureau (EPPB) - Attached Agencies
(NEA, NPC, PNOC, PSALM, and TransCo}

in the case of Electric Cooperatives (ECs), the RCPs shall be submitted through
the National Electrification Administration (MEA), for review and congalidation.
NEA, in coordination with DOE, shall develop the standard RGP termplate the
harmonizes the Vulnerability Risk Assessment (VRA), Emergency Response
Flan (ERP) and Mitigation Plan (MP). Deadiine of submission is every March
31" of the year to NEA and submission of the consolidated RCPs to DOE is
every April 30" of the year RCP should be consistent with the Distribution
Davelcpment Plan (DDP) to be submitted far the same year

The National Power Corporation (NPC) shall review and consolidate the RCPs
of NPC Mindanac Generation and Small Power Utikties Group (SPUG)
Deadiine of submission is every March 31" of the year to NPC and submission
of the consclidated RCP to DOE is every April 307 of the year

An onling platform shall be developed 1o facilitate the efficient and organized
collection, retrieval, processing, and data management of the RCPs
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5.2

6.3

5.4

RCP Asssssmant

821

522

523

24

528

All submitted RCPs will be evaluated by an RCP Assessment Team crganized
by the Task Force on Energy Resiliency (TFER) Secretariat in collaboration
with the concemed DOE Bureaus, Services and Field Offices. A consolidated
report of the RCP Assesament shall be submitted to the TFER Chairperson by
the TFER Secretariat

The TFER Secretariat, in collaboration with the concermed DOE Units and
agencias, shall develop an energy resiience assessment framework &
methodology, and an energy resilience scorecard which is a tool with set of
indicators that will determine and measure the level of resiiency of snergy
facilities and frack its progress on energy resiiency.

Faor Electric Cooperatives, NEA together with concernad DOE units shall atso
form its RCP Assessment Team for the evaluation and validation of the
submitted RCP with VRA, ERFP and MP. A consoclidated report of the
assessment shall be submitted to the TFER Chairperson.

For NPC Mindanao Generation and Small Power Utiites Group (SPUG), NPC
together with concemed DOE units. shall also form its RCP Assessment Team
for the evaluation and validation of the submitted RCP A consolidated rapoit
of the assessment shall be submitted to the TFER Chairpersaon.

A Mid-term Assesament of the RCPs shall be conducted by a Technical
Working Group (TWG) every three (3) years to ensure its effectiveness and
preparedness in implementing additional measures based on  actusl
experances and best practices.

Validation of Energy Resillency Plans and Programs

531

5.3.2

The concerned DOE Bureaus and Field Offices - Luzon Field Offics (LFO),
Visayas Field Office (VFO) and Mindanao Field Office (MFO) - shall form
Resiliency Fiald Assessment Teams (RFAT) that will conduct fisld validation
and check on the compliance of the energy slakeholders on the anergy
resibency policies, plans, programs and standards based on the RCP
submissions. Moreover, the validation shall be conducted in relation to Section
L]

The RFAT shall program the conduct of the compilance manitanng and
valdation of RCP plans and programs. The TFER Secretariat, in collaboration
with the concemed DOE Units and agencies, shall develop guidelines on the
compliance monitoring and validation of RCPs. A consalidated report shall be
submitted to the TFER Chairperson through the TFER Secretariat

Guidelines on the Funding Sources for the Implemantation of the RCP

The following are added to the list of funding sources under Section 8 of DC2018-04-

0001

541

NEA shall develop the guidelines on the utilization and facilitation of the R A
Mo. 11035 or the ECERF Law
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542 NEA to review and assess the disbursement of funds of the ECs from ECERF
used for disaster response and early recovery vis-a-vis the budget
appropriation for the implementation of the energy resiliency plans, programs
and measures indicatad in the submitted RCP, MP, VEA and ERP of the ECs.

5.4.3  National Power Corporation (NPC), for Small Power Utilities Group (SPUG)and
the Power Sector Assets and Liabilitbes Management Corp. (PSALM) for
Mindanao Generation (MinGen), shall provide appropriaie funding for the
implementaton of resiliency plans and programs through the review,
assessmeant, and approval of the NPC Board, The PSALM shall likewise
allocate funds on anargy resillency plans and programs for its remaining assets,

544 Private companies from power generalion, transmission and distribution
sectors as well as upstream and downstream oll and gas are encouraged o
allocate funds for the implementation of the RCPs and athar energy resiliency-
relatad invesiments.

5.4.5 Financial suppaort from international funding sources, development partners and
govemment financial institutions (GFis) for priority projects/programs on energy
resilency,

SECTION 6: AWARDS AND RECOGNITION FOR BEST PRACTICES

8.1

6.2

Energy industry participants that are compliant to the Resiliency Compliance Plan
(RCF) requiramants and with validated outpul and outcome based on energy resiliency
plans and programs as prescribed in Section 5 shall be enfitled to the Energy
Resiliency Excellence Awards (EREA),

The Task Force on Energy Resiliency (TFER) shall creale a Tachnical Working Group
{TWG) Io organize and develop the guidelines to implemant the EREA

SECTION 7: EXPANSION OF THE TASK FORCE ON ENERGY RESILIENCY (TFER)
FUNCTIONS AND ORGANIZATION

[

Pursuant to Section 7.1 of DC2018-01-0001, the TFER Is created lo oversee the
impiementation of DC2018-01-0001 and being empowered with coordination,
ntegration, supervision, monitoring, and evaluation functions related to Energy
Resiliency. To improve the responsiveness and relevance of TFER on DRRM, the
TFER shall perform the following functions in addition ta the outlined functions under
Section 7.2 of DC2018-01-0001;

711 Formulates and adopts comprehensive and risk-based energy resiliency
palicies, strategies, plans and programs responsiva to the NDRRM Plan priority
areas, long-lerm goals and objectives, specifically on Disaster Prevantion and
Mitigation, Disaster Preparedness. Disaster Responss, and Disaster
Rehabilitation and Recovery, The identified energy resiliency policies, plans
and programs shall be incorporated in the Energy Resiliency Roadmap.

7.1.2 Conducts vulnerability and risk assessment of energy systems and develops a
harmonized expasure map, risk information and olher geospatial Information of
energy facilities for the planning process needs of the energy seclor, such as
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7.1.3

T18

on the Contingency Planning for the anticipated 7.2 earthquake or “The Big
Onea” in Metro Manila and others.

Develops appropriate mechanisms and strategies on disaster risk financing and
insurance policies and programs that shall Quarantes socisl and economic
protecticn and increase resillency of energy infrastructures in the aftermath of
a disaster

Promotes innovative solutions and shares the best practices on enargy
resiliency

Develops and conducts organizational capacity building pregrama/finitiatives to
sirengthen disaster preparedness.

Conducts policy research activities with policy recommendations and regulatory
measures/interventions thal would be beneficial on the promotion of anargy
resdliency and for the attainment of the functions of TFER

Uwevelops harmonized disaster preparedness and responss plans, protocols,
@nd manuais of operations of the energy sector fo prepars, organize and
respond effectively 1o disaster events and far the physical protection of Bnergy
infrastructures, and protection and preservation of fife,

Fromotes energy resiliency of eritical infrastructures such as but are not limited
to hospitals, water systems, lelecommunication, transportation facilifies.
schools, data hubs, financial services, energy facilities, food hubs, milttary
camps and other vital government facilities.

Develops and implements a harmonized National Ol Contingency Plan
(NOCP) that would address vulnerabifities and threats to the off supply chains
stemming from both local and international uncerainties and ensures the
continuous, adequate and stable supply of petrelaum in the country

7.1.10 Establishes a link and coordinated response among ks members for the

.1

7112

confinuous manitoring, mobilization and deployment of the Quick Restoration
Teams, or other task forces andior response teams that the DOE and its
members would organize, during disasters and EMergencias

Develops a harmonized disaster reporting tool and protocol for ease and timely
reporting of critical and relevant inforrmation during ano after the disaster
events

TFER shall be the primary organzation activated during disasters, calamities
or disruptions caused by natural or human-induced hazards and performs the
appropnate disaster response measures to ensure immediate resioration of
affected energy infrastructures and provision of sufficient energy senvices to
criticél  infrastructures  and others as prescibed by  the
NDRRMC/RDRRMC/IPDRRMC,
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7.1.13 TFER o provide disastar response equipment &8 necessary o immaediately
address the iemporary power supply issues of communities, facilities. and other
critical infrastrictures affected by natural and human-induced disasters.

7.1.14 TFER, through the Secretariat. shall closely coordinate with the NDRRMC
Logistics and Response Clusiers and other relevant agencies to perform the
function under Section 7.1.8

7.1.15 Participate in the conduct of Post-Disaster Nesds Assessmant (FDMA) of the
NDRRMC

T.1.18 The disaster response of TFER, upon recommandation to the Chairperson,
shall be deactivated when the threats 1o energy supply and services such as
power and paetroleum supply disruption in the country brought by natural or
human-induced disasters has been adequately addressed and the supply of
power and pefroleum products of the country have been “normalized” o
achiewed,

7.1.17 Deveiops and adopls appropriate energy resifiency standards on the
construction, retrofitting and rehabilitation to increase disasier resilisnce of
energy nfrastructure systems based on the BUILD BACK BETTER principle.

In arder to parform the functions outlined in DC2018-01-0001 and Section 7.1 of this
Circular, the TFER membership shall be expanded and composed of the following
anached and cooperating agencies, and shall be grouped according o Power, and Ol
& Gas: (See Annex A for the TFER Organizational Structure)

721 The TFER shall be headed by the DOE Secretary as the Responsible Official
or his’her designated Undersecretary as the Charperson

722 The Task Group on Power |5 responsibie for the immediate restoration of power
supply and services during disaster response. Moreover, the Task Group on
Fower shal perfarm the relevant functions in section 7 in support 1o TFER

The Task Group on Power shall be led by a Supervising Undersecretary or
Assistant Secrétary of Electric Power Industry and Management Bureasu
(EFIMB) and shall compose of the following members:

7.221 HNationa! Electrification Administration (NEA)*

7222 HNational Power Corporation (NPC)*

7.223 National Transmission Corporation (TransCa)*

7224 National Grd Corporation of the Phillppines (NGCP)*

72285 Power Sector Assels and Liabilities Management (PSALM)"

7228 Distnbution Uiilities (DUs)

7.227 Philippine Independent Power Producers Association Inc (PIPPA) and
other relevant Power Generation Companies (GenCos)

7228 Philippine Elaciricity Market Corporation (PEMC)

7228 Independent E lectricity Market Operator of the Philippines HEMOP)

7.2.210 Other non-government organizations retated to anergy
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T4

-

7.8

T

723 The Task Group on Oil and Gas is responsibie for the implemantation of
contingency measures o ensure sufficent supply of petraleum praducts in the
event of a disaster or any oll disruption. Moreover. the Task Growp on Oil and
Gas parform the relevant functions in Section 7 in support to TFER.

The Task Group en Oil and Gas shall be led by a DOE Supervising Assistant
Secretary of Director from the Oil Industry Management Bureau (OIMB) and
shall be composed of the following members:

7231 Philippine National Ol Company (PNOC)*

72332 Philippine Institute of Petroleum (PIP) and member COMmpanies

7233 Independent Philippine Peiroleum Companies Association {IPPCA)
and mambeér companios

7234 LPG Companies and Associgtions

7235 Other small industry players as nesdad

* Original members from DC2016-01-0001

The TFER may seek support and coordinate with relevant Security Agencies, Nan-
Government Organizatons, development partners, academic institutions and othar
private organizations during disaster response andioe implementation of other anergy
resilisncy-ralaled matiars.

731 The Security Group shall support TFER in the physical protection of energy
facilties and risk from local and transnational sacufity threats such as cyber-
attack, lermorism, organized crime, smuggling, amaong others, It will include the
following agencies, but are not Bmited 1o

7.3.1.1 National Security Councll Secretariat (NSC)
7.312 National Intelligance Coardinating Agency (NICA)
7.31.3 Philippine Nationa! Police {PNP)

7.314 Armed Forces al the Philippines (AFP)

7315 Buresu of Fira Protection (BFF)

7.31.8 Philippine Coast Guard (PCG)

T.3.1.7 Other security agencies as nesded

The TFER may create Tachnical Working Groups (TWGs) to address specific or
peculiar issues, as well as establish “Task Groups™ to carry out specific tasks as may
be deemed necessarny

The TFER may invite other agencies and govemnmment instrumentalities or affected

stakeholders from the agency seciors, as may be deemed necessary io attain the
obyectives of this Circular

The TFER shall coordinate and report to the inter-agency Energy Contingency
Commitles (IECC) estabdshed through Adrmanistrative Order No. 6, 5. 2011 ns policias,
plans and programs as deemed necessary to suppor the discharge of its functions.

The TFER shall also coordinate with Energy Regulatory Commission {ERC) for
regulatory support for energy resiliency concerns
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T.10

To support the Task Group for Oil and Gas, and Power created In Section 7.2 2 and
7.2.3, a Technical Secretariat for the Task Groups shall lkewise ba astabiished with
desgnated membens coming from the DIMB EPIMB, DOE Field Offices (LFO, VRO,
MFQ) and other DOE unils as deemed necessary. The Secretariat for the Task Group
for Oil and Gas, and Power shall closaly coordinate with the TFER Secretarial in the
performance of thair roles and responsibiities

The TFER shall be supported by the respective DOE units in the performance of its
functions. A Special Order shall be ssued for the compasition of the DOE TFER
mearnbership.

The DOE shall establish an Energy Command Canter at the DOE main office and field
offices as faciities of TFER for decision-making, where convergence, coordination
and monitoring of activities, as well as infarmation sharing between and among
agencies and ather stakeholders, are camied out Moreover, an altemate site for the
Energy Command Center shail be determined in coordination with the Office of Civil
Detense as a contingency and to ensure continuity of its services

SECTION B: MANPOWER COMPLEMENT AND FUNDING FOR ENERGY RESILIENCY
PLANS AND PROGRAMS OF DOE

a1

8.2

The DOE, as the lead agency of TFER, shall undergo institutional strengthening
through the establishment of a dedicated unit and/or designated personnel to ensure
the implementation of the energy resiiancy plans, programs @nd activities The DOE
is authorized to augment or recommend for the hiring of additional personnel as
deemead necessany

The budgetary requirement to cover personal services. procurement of supplies’
equipment, maintenance and other operating expendiures and capital outiay for the
implementation of energy resiliency-refated plans, programs and activities of the DOE
shall ba sourced from the General Appropriation Act (GAA) subject to the usual
planning, budgeting and accounting. As stipulated in RA 10121 under Section 22, the
DOE shall use a portion of its appropriations to implement prosects designed to address
DRRM activities in accordance with the guidelines of the NDRRMGC In coordination with
the Department of Budget and Management (DEM)

SECTION 8: REGULATORY SUPPORT

81

8.2

The DOE shall, within ane (1) month from effectivity of this Department Circular,
coordinate with other concerned government agences and industry participants, for
the issuance of appropriate guidelines for the implemeantation of updated
resiiency guidelines. Further, DOE shall make coordination for the developmant aof
resibency standards, relevant assessment protocols, audit manuals, @ssessmeant
indicator or references, and harmanize assEssment forms for inclusion in thair
respective operating manuals, related issuances_ rules and regulations.

The concerned bureaus of DOE shall ensure the adoption of the RCP basad on their
respective mandates and sublect 1o their established slandards, rules and regulations.
For this purpose, each of the concerned Bursaus shall develop their own guidelines,
specific to the energy sector thay cater to, to monitar and Engura complEancs with the
provisions of this Circular

Page 13 of 15



83  Inthe case of regulated entities. such as ransmissian companies, distribution ulidities
and others, the recovery of capital expendiures, and operation and maintenanca
éxpenses are subject to the approval of the Energy Regulatory Commission (ERC).

84  ERC o develop appropriate regulatary support for the adopfion and implementation of
energy resdiency plans, programs and projects and provide mechanisms for cost

recovery for Bulld Back Befter programs and projects
SECTION 10: SEPARABILITY CLAUSE,
Iffor any reason, any section or provision of this Circular is dectared unconstitutional or invalid,
the cther paris or provisions hereof that are not affectad thensby shall continue to be in full
force and effect
SECTION 11: REPEALING CLAUSE.

Mathing in this Circular shall be construad as to amend, supersede, or repeal any of the
mechanism of institutions already existing or responsibilities already imposed and provided

for under any existing law. rule or contract
SECTION 12: EFFECTIVITY.

This Circular shall take effect fifteen (15) days after fis filing with the University of tha
Philippines Law Center - Office of National Adminstrative Regster and publication in at least
two (2) newspapers of general circulation

Issued on JUNZ 4 7l at Energy Center, Bonifacio Global City. Taguig

City
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Annex A: TFER Organizational Chart

Task Force on Energy Resiliency (TFER)

¥ Automatically activated during times of disasters
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*IFER may sk supper] snd coordrale wik oher povwemeent agenoes and
wairamentakies, ot non-govemmen| oENCERL. dewlcprend plthen academ
meeihiens and i paveln orpanizasors
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